Intelligent Investing, LLC - Daily Metals, Miners, and Forex
Update January 24, 2019

Gold Mining (GDXJ and HUI Index) Initial Overview:

There is a very compelling opportunity at hand in Gold Mining and this is an initial report, outlining this very
important juncture. In this report, you will get an idea of what Intelligent Investing’s new “Metals, Miners, and
Forex” service is all about. After you sign up for only $59 per month, which you can do here, | will be following-up
with similar reports for Silver, Silver Mining, Gold, Platinum, and a few Currencies as well (Australian Dollar, British
Pound, Japanese Yen, and the U.S. Dollar, among others). And you will of course start to receive my daily and
weekly updates straight to your inbox. But for now, | would like to give you a detailed look at GDXJ and the HUI
Index.

In Gold Mining, wave structure, momentum, and sentiment, at several degrees of trend, are all lining-up for a huge
run to the upside over the next few months and quarters, and very likely for the next several years. In terms of
wave structure, the five down shown on the GDXJ weekly chart, is very likely a C (circled) wave in an expanded-flat
correction, after the five-wave advance from November 2000 to March 2008. If this count is indeed operative, an
enormous run to above the 2010-11 highs is getting underway. To highlight the magnitude of the potential in such
a large advance, note that wave (1) up tripled the value of GDXJ in just 8 months. Wave (3) up should thus be
huge, as third waves are always extended versus first waves. So, wave (3) should run up to 5 multiples anyways,
over 13-21 months. In GDXIJ, the five-wave drop on the weekly subdivides quite nicely at several degrees of trend
as shown below, and an ending diagonal finished the decline in wave (5). The ending diagonal is compelling by
itself but the fact that it bottomed at a near-perfect equality relationship with wave (1) is ideal. From a
momentum standpoint, as this large, five-wave drop in GDXJ matured, momentum showed multiple divergences,
and once the downtrend in momentum was broken in early 2016, that confirmed the decline was over, along with
the impulsive push through the operative channels in wave C (circled). Note how recent action in wave (2) has a
similar configuration in momentum, whereby there are multiple divergences, and those downtrends have now
been broken.

Figure 1. GDXJ Weekly chart with Elliott Wave Count and Technical Indicators
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As the HUI Index chart below shows, the next step is for prices to start to stick soon (GDXJ 28-29 area looks ideal),
and then a subsequent move up through the potentially-operative channels would look extremely bullish and
would lessen the odds in any scenarios involving further downside probing in wave (2).

Sentiment-wise, the fact that smart-money commercials in Silver recently showed higher net longs than any of the
important lows of the past couple of decades, adds weight to the idea that this is not an ordinary low in this area.
Gold commercials showed a similar, net-long configuration, which rivaled that of the juncture surrounding 2000,
when Gold was basing-out near 250, on its way to over 1900 into 2011. Other sentiment measures that | track
closely, also argue strongly for much higher prices going forward. [I'll be detailing all of this in the subsequent

reports you will receive after you sign up, which you can do here.

Figure 2. HUI Index Weekly chart with Elliott Wave Count and Technical Indicators
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It's also neat that the pattern in the last handful of years can be construed as a large, head/shoulders bottom
formation (see GDXJ chart on page 1), with 2013 forming the left shoulder, action from 2014 into early 2016
forming the head, and recent months putting in the right shoulder. It's interesting too that 150 on the HUI
(currently at 151) was also the low in 2008, from which it ran from 150 to over 600 at its wave B (circled) top in

2011 (where Gold and Silver finished up their patterns).

Conceptually, a 91% decline in 5 years should be the end of the bear market in GDXJ, and wave structure too says
that five waves down as shown, ended the decline; however, even if this count is completely wrong and this drop
is the start of a larger decline, the five-wave advance over 8 months in 2016, and the ensuing, very
corrective-looking pullback to .618 support, suggest that another advance to above the 2016 highs is ahead.
Furthermore, it is very difficult to argue that a full, 5 years (or 62 months) of rout, to the tune of 91%, is going to be
corrected by just 8 months (13% of the time) of rebound. Instead, a 5-year rout in a supposed, A (circled) wave
should be corrected by 2-3 years up in a B (circled) wave, and not just 2/3 of a year. Therefore, the initial advance
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